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DOUGLAS 
LEASEHOLDS 
LIMITED 


Report to the Shareholders 


Your Directors are pleased to sub- 
mit the Annual Report of the Com- 
pany for the year ended June 30, 
1970, with comparative figures for 
the previous year. In addition, we 
enclose the financial statements of 
Juniper Investments Limited, a 
wholly-owned subsidiary. 


FINANCIAL 


Gross revenue from rented proper- 
ties, dividends, and management 
fees totalled $770,716 for the year 
ended June 30, 1970, compared to 
$766,773 reported in the 1969 fiscal 
year. Profit from other transactions, 
including the sale of real estate, 
made a substantial contribution to 
earnings this year, and after all 
charges and income taxes, the Com- 
pany realized net income of $169,978 
compared with $119,481 in the pre- 
vious year. 

(It should be noted that the figures 
for last year have been re-stated to 
reflect depreciation on the sinking 
fund method of accounting, and to 
make these figures directly compar- 
able to the current year. Since the 
majority of real estate companies 
have adopted this method of report- 
ing, we felt it advisable to conform 
with the industry in this respect.) 
Total earnings per share this year 
amounted to 21.5¢, an increase of 
42% over 15.1¢ per share earned in 
the previous year. 


> 


Juniper Investments Limited report- 
ed total revenue of $355,562 in the 
year ended June 30, 1970, but after 
all charges (including provision of 
$34,598 for depreciation) recorded 
a net loss of $10,390 on operations. 
Through advances from Douglas 
Leaseholds, this subsidiary has ac- 
quired over $1 million in assets 
during the past 16 months, and we 
are confident that these acquisitions 
will make an important contribution 
to earnings in the future. 


OPERATIONS 


In the year under review your Com- 
pany, by virtue of its management 
contract with Auto Electric Service 
Company, Limited, has devoted con- 
siderable time to the study of certain 
problems which became apparent in 
Auto Electric during 1969-1970. We 
believe that many of these problems 
have been identified and are now 
being dealt with to the point that a 
steady improvement in earnings 
should be realized. Your Company 
purchased an additional 25,000 
shares of Auto Electric prior to 
June 30, 1970, and is continuing to 
purchase shares as circumstances 
warrant. 

In February, 1970, as previously re- 
ported, we completed the purchase 
of 28 acres of land and buildings in 
Woodbridge, Ontario from Robin- 
son Cotton Mills Limited. The 
buildings, consisting of approxi- 
mately 290,000 sq. ft., are fully 
rented and this income is reflected 
in the accounts of Juniper Invest- 
ments Limited. We are pleased to 
report that Mr. William Robinson 
has accepted a position with Juniper 
to manage this valuable property. 
A picture of the plant is shown on 
the first page of this report. 

For some months we have been 


“ negotiating with H. Salt, Esq., of 


Canada Limited, a division of Ken- 


tucky Fried Chicken Corporation 
of Louisville, Kentucky, and have 
now agreed to participate in devel- 
opment of their unique fish and chip 
shoppes in Ontario. A typical H. 
Salt, Esq., store is shown on the first 
page of this report. 

Negotiations are proceeding with 
another major U.S. corporation to 
develop a number of properties to 
their distinctive design, and we will 
lease all of the above properties on 
a net/net basis in accordance with 
our standard development tech- 
niques. 

Plans for a major shopping centre 
in Leamington, Ontario are pro- 
ceeding more slowly than antici- 
pated, principally due to re-zoning 
problems. We have set up a separ- 
ate company to handle this develop- 
ment and to facilitate financing, and 
your Company will hold a 50% 
interest in this project, plus a man- 
agement contract. 


OUTLOOK 


The past year has been a difficult 
one in which to undertake new pro- 
jects due to the monetary climate, 
which has received wide publicity. 
However, we feel that much has 
been accomplished, in that we have 
successfully added approximately 
$1 million of new revenue producing 
assets to our portfolio, with a very 
modest outlay of funds. At the same 
time, we have laid the groundwork 
for an extensive programme of new 
development, now underway, which 
will be limited only by the availa- 
bility of suitable financing. 


On Behalf of the Board of Directors, 


ALEXANDER H. DOUGLAS 
PRESIDENT 


Toronto, November 9, 1970 
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AND SUBSIDIARY 


CONSOLIDATED 
STATEMENT OF INCOME 
YEAR ENDED JUNE 30, 1970 

(Note 1) 


Year Ended 
June 30, 
1970 1969 
(Note 3) 
Revenue: 
Rentalseacctc ore een ie ee mone $713,905 $702,278 


Less rent paid on leased service stations 138,291 139,262 


575,614 563,016 
AES ToS INEOVINE, so sosnaresoacousdae 56,811 64,495 


632,425 627,511 


Expenses: 
Interestion long-term debt. read eeer re 284,152 302,717 
Depreciationmerrer rier aula Sat roe Sorsie teers 45,424 47,384 
Oihemoperatngtexpenses mmr te 2. 134,344 123,054 
463,920 473,155 
Operatincnconie sae ere eerie 168,505 = 154,356 


Profit on sale of real estate and investments 37,954 50,508 
Income before income taxes and extra- 


Ordinary Alem Sey. eeraciees emer eerie 206,459 204,864 
Estimated income taxes (Note 9)......... 88,641 85,383 
Income before extraordinary items........ I7,818-119,481 
Extraordinary items (Note 13)............ \srt60~ She 
INCGINC OMEN ert ete eer ister $169,978 $119,481 


Earnings per share: = ; 
Income before extraordinary items...... “ 14.9¢ 0 15.1¢° 


INGt INCOME Re gets acs -cctenavaye-cra sin nsscekesevstetens 21.5¢ 15.1¢ 


See accompanying notes. 
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DOUGLAS 
LEASEHOLDS 
LIMITED 
AND SUBSIDIARY 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


1. Basis of consolidation: 


The financial statements consolidate the accounts of the 
Company and its wholly-owned subsidiary, Douglas 
Leaseholds (Quebec) Limited. 


2. The financial statements of the subsidiary company, 
Juniper Investments Limited, have not been consolidated 
with those of the parent company as it is more informative 
to present separate financial statements for each company. 
The subsidiary’s loss for the year ended June 30, 1970 
was $10,390 and the accumulated loss since acquisition 
was $22,725. These losses have not been recorded in the 
account of Douglas Leaseholds Limited. Separate financial 
statements for Juniper Investments Limited are included 
in the Company’s annual report. 


3. Change in basis of accounting: 

Depreciation on buildings included in investment prop- 
erties was previously recorded on a straight-line basis to 
depreciate 75 °% of the cost of the buildings over the term 
of the leases. The Company has now adopted the sinking 
fund method of depreciation under which an increasing 
amount, consisting of a fixed annual sum together with 
interest computed at the rate of 5° per annum, is charged 
to income so as to fully depreciate the buildings over a 
35-year period. The accounts for 1969 have been re-stated 
so as to record depreciation on this basis and depreciation 
for prior periods has been reflected in the statement of re- 
tained earnings to the extent of $390,983. The effect of the 
change is an increase in net income of $27,388 in 1970 and 
$24,562 in 1969. These amounts are after a provision for 
deferred income tax. 


4. Accounts and mortgages receivable: 


Proceeds due on sale of real estate. $ 83,000 
‘Mortgages receivable: 
% matures May 30, 1971..... $ 7,195 
9% matures October 17, 1979. . 31,108 
9% matures September 25,1970 13,000 51,303 
Sundry accounts receivable...... 3,414 


$ 137,717 
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DOUGLAS 
LEASEHOLDS 
LIMITED 
AND SUBSIDIARY 


(Incorporated under the laws of Ontario) 


CONSOLIDATED BALANCE SHEET 
YEAR ENDED JUNE 30, 1970 


June 30, 
1970 1969 
ASSETS LIABILITIES 
Accounts and mortgages receivable (Note 4)...... R3 VewypAly th SGI) Bank indebtedness (Notes 6 and 8)......... 
Sinking tundicashidepositas. mrtotes 74,355 — EMCI ENC) 2 EMESIS NUGES oo goa. 
Shareholdersiloan’- eaeeeee ee eee eee 
anduhelditommnesalesdtiCOStsmerr tt trirerereras 30,336 30,336 First mortgage bonds (Note 8)...........-. 
Investment properties (Notes 3 and 5)........... 6,674,107 6,767,874 Mortgages payable (Note 8).........-...-. 
: me Deferred commissions payable............. 
Investment in wholly-owned subsidiary, at cost : 
(Note: 2) a5 icc Cut ee ee es ee RR 290,021 288,517 Deferred income..........-.+++++2s2ee0e: 
Deferred income taxi(Note!9) sas. 
Investment in shares of Auto Electric Service Com- 
panyelimuted| ((Noter6) ramen titres 624,891 510,400 
Prepaidiexpensesiandi suid ye assetsermrietcits sitet 18,616 PPT SHAREHOLDERS’ I 
Capital (Note 10): 
Deferred financing costs and expenses, less amorti- Authorized: 
zation (Note! 7) aaa ere nec eee eee 210,004 226,683 1,500,000 Common shares, no par value 
Issued: 


Approved on behalf of the Board of Directors: 
Alexander H. Douglas (Director) 


790,000 Common shares.............. 


Excess of appraised value of land included in 
erties overicost (Note 5) seeeeee eee 


Retainedjearnings yaecet eee ee 


Thomas M. Bradfield (Director) 


$8,060,047 $7,856,144 


See accompanying notes. 


June 30, 

1970 1969 
$ 352,245 $ 188,600 
121,711 102,091 

90,602 — 
3,171,000 3,372,000 
855,779 935,452 
88,750 96,250 
75,258 28,058 
153,059 108,200 
4,908,404 4,830,651 

AY 

1,066,200 1,066,200 
1,644,031 1,687,859 
441,412 271,434 
3,151,643 3,025,493 
$8,060,047 $7,856,144 
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DOUGLAS 
LEASEHOLDS 
LIMITED 
AND SUBSIDIARY 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 1970 


(CONT’D.) 


5. Investment properties: 


Undeveloped land, at appraised value...... $ 145,500 
Developed properties: 
AWG sab COSt henias ec caieate ~olnveise es veces 171,906 
Land, at appraised value.............-. 3,796,343 
Buildings, ‘at COSt 7. cose eee a sicieisoais,s erarers 2,860,247 
6,828,496 
Less accumulated depreciation (Note 3).. 299,889 
6,528,607 


$6,674,107 
Land: SSS 
Land shown above at appraised value is based on an 
appraisal made June 30, 1968, by Canada Permanent 
Trust Company. The excess of appraisal value over cost 
was originally $1,687,859 and has subsequently been 
reduced to $1,664,031. The reduction is a result of 
properties sold during the year. 


6. Investments in shares of Auto Electric Service Company, 
Limited: 


The Company owns 108,000 common shares of Auto 
Electric Service Company, Limited representing 17.7°% of 
the issued common shares. These shares were acquired for 
$624,891. This includes the purchase during the year of 
25,000 common shares at a cost of $114,492. The market 
value as at June 30, 1970 was $475,200. (The market value 
at date of Auditors’ Report, August 18, 1970 was 
$432,000). These shares have been pledged against bank 
and other indebtedness. 


7. Deferred financing costs and expenses, less amortization: 


Unamortized mortgage financing costs..... $ 92,419 
Unamortized leasing commissions 110,595 
Prepaid: rentiny. ccm. c aencasas hear an« ___ 6,990 

$ 210,004 


Amortization for the current period amounted to $15,857. 


8. First mortgage bonds: 
SA %o serially due January 1,1970 to 1985.. $ 187,000 
74% serially due June 1, 1970 to 1985..... 178,000 
644 % serially due November 1, 1970 to 1985 385,000 


614 % sinking fund due January 15, 1982... 1,453,000 
*614 % sinking fund due March 1, 1988..... 587,000 
6% % sinking fund due November 1, 1988. . 381,000 
$3,171,000 


*This amount is net of $43,000, which represents bonds 
purchased by the Company and not cancelled as at June 
30, 1970. These uncancelled bonds have been pledged as 
collateral for bank indebtedness and will be used to meet 
current principal obligations of $35,000. 


Mortgages payable: 
First mortgages: 


1OioY, duevAugust2, 19705... crue cas $ 50,000 
515% due April 1, 197d... eee cen ea ns 21,287 
ine ane: October. 1977. snes 13,473 
% due November 30, 1977.......... 18,638 
i yAdue January 1 1978150 seeiserse cere 19,351 
vs due November, 1978.52. neceus 25,289 
The due February 20, 1986......... 389,558 
\Y% fo due December 20, LOSGaee a $4,744 
Hh 6 7 due March 10) 1986.00.02... 0... 40,437 
Wipe due Marchi 1987 seeeemneee 45,977 
674 due ‘October 21, 1978.6... 0000s 101,959 
780.715) 

Secomd MOrteagesiraian eke everest. 75,066 
$ 855,779 


The aggregate amount of payments estimated to be re- 
quired in each of the next five years to meet sinking fund 
and other mortgage debt retirement provisions are as 
follows: 


LOT rehenevar ants teuatemeune iaeteisienss $285,100 
SPAS ci orb ISRO) INK T 241,000 
CUE Radin nchon on pacmceen ee 224,000 
UE AC RODD GN ADAIR Cram errre 246,000 
OT Sen ppnieraceintearee iio 256,000 


9. Deferred income tax: 


In calculating the taxable income, the Company avails 

itself of certain provisions of the Income Tax Act to reduce 

taxes currently payable by $40,401] in 1970 and $40,900 in 

“eee The total of deferred taxes at June 30, 1970 is 
153,059. 


10. Capital 

A director and officer has been granted an option to pur- 
chase 25,000 common shares of the Company at a price of 
$6.00 per share exercisable in five annual instalments of 
5,000 shares each commencing December 1, 1969. 


11. Commitments: 


The Company is committed as a tenant under various 
leases to annual rentals of approximately $138,000. All 
the leased properties have been sub-leased, mainly to 
major oil companies, for periods that approximately 
coincide with the terms of the leases of the Company. Each 
of the properties yields a rental equal to or greater than 
the rent paid by the Company. 


The Company has options to purchase} all leased prop- 
erties, except the truck distribution terminal in the Town 
of Mississauga, at the expiration of the respective lease 
terms. 


12. Remuneration of directors and senior officers: 


The aggregate direct remuneration for the year paid or 
payable to directors and senior officers amounts to 
$48,871. 


13. Extraordinary items: 
Gain on purchase of 614 °% sinking fund bonds 


payable, due March 1, 1988 (See note 8)..... $17,160 
Settlement on general damages claimed....... 35,000 
$52,160 


AUDITORS’ REPORT a 
To the Shareholders of 


DOUGLAS LEASEHOLDS LIMITED, 
Toronto, Ontario. 


We have examined the consolidated balance sheet of 
Douglas Leaseholds Limited and its subsidiary as at June 
30, 1970 and the consolidated statements of income, re- 
tained earnings, and source and use of funds for the year 
then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion, these consolidated financial statements 
present fairly the financial position of the Companies as 
at June 30, 1970 and the results of their operations and the 
source and the use of their funds for the year then ended 
in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the pre- 
ceding year, except for the change in the basis of account- 
ing for depreciation as described in Note 3 with which we 
concur. 

LAVENTHOL KREKSTEIN HonwaTH & HoRWATH 
August 18, 1970. Chartered Accountants. 
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CONSOLIDATED STATEMENT 
OF RETAINED EARNINGS 
YEAR ENDED JUNE 30, 1970 


CONSOLIDATED STATEMENT 
OF SOURCE AND USE OF FUNDS 


DOUGLAS 
LEASEHOLDS 


ANNUAL 
REPORT 


FOR YEAR ENDING JUNE 30,1970 


Year Ended 
June 30 
1970 1969 
Retained earnings (deficit) beginning of year: 
Asipreviously reported eae eerie $(144,169) $ (187,089) 


Adjustment of prior years’ income (Note 3) 


ASiTEStAtEC rree-tomhertnerrees eran rete 
INciIncomMesOnmyealmmr eee errr re 


Deduct: 
Dividends) ...sns saith coe ems 
Underwriting expenses (net after tax)..... 


Retained earnings, end of year............ 


Source of funds: 
Operations: 
INet INCOME eee sense eae reese oes 
Add charges not requiring cash outlay: 
Depreciation and amortization...... 
Defeired income:taxcs seereer enn 


Sharecholdemsacvancesmeanreneceereninion 
Prepaidirent>. aan ei ere ee 
(COM: OH ROOMS HOG acccoonoeooodnns 
Net change in other assets and liabilities. . 
Proceeds from issue of common shares... 
Funds obtained from bank.............. 


Use of funds: 
Sinkinesundedepositemaee renee 
Runchasevompnopentlcsn=er ten teen irri 
Increase in advances to unconsolidated 
wholly-owned subsidiaries............. 
Increase in investment in Auto Electric 
Senvices Companyss limited emer 
Increase in accounts and mortgages re- 
ceivable..:. nitsiion te cemrenn ceteeen Gee 


Lee OAH es COIS Pe Oin.chd O.cere 
Eoaninepay ments sane ennt eran 
Redemption of preference shares......... 
Dividends on preference shares.......... 
UnderwnitinsiexpenSesamasserer etre 


See accompanying notes. 


415,603 390,983 


271,434 203,894 
169,978 119,481 


441,412 323,375 


-— 26,250 
— 25,691 


_— 51,941 


$441,412 $ 271,434 


$169,978 $ 119,481 


53,804 55,763 

44,859 40,900 
268,641 216,144 

90,602 — 


48,000 = 
40,503 75,411 
23,186 (88,948) 


— 1,065,900 
163,645 (143,905) 


$634,577 $1,124,602 


$3 74,355 3 — 
35,000 136,906 


1,480 288,238 
114,491 147,928 
128,578 (5,715) 


280,673 106,541 
— 37,763 
= 361,000 
— 26,250 
— 25,691 


$634,577 $1,124,602 


JUNIPER 
INVESTMENTS 
LIMITED 


STATEMENT OF 
LOSS AND DEFICIT 
JUNE 30, 1970 


JUNIPER 
INVESTMENTS 
LIMITED 


BALANCE SHEET 
JUNE 30, 1970 


JE COMIE Tete Rate eT Torn er eee PMT cet es ts mene aR Ft a She aaa S vol gs Mmicnys Gee he te eae ache 4 its $355,562 


Materialicostszan dfexpensesmemrsctrterter pert tetera eres eae eT arc eTe era aT Re a kcatie Isrenerchel ee Gee ce SIE oc es Eats 296,469 
Interestionlong-term deb tterer yy peters cree ee eee Mere ame ne Te ae Pe cc ce atte ens Menor Syke, Sede ote 41,913 
Depreciation (Notes) sey wy era tery eee ee aie ert ener yin Saute Roum E nee Mey ae eerily GR e oie cre Ge eee cu eae ole oat 34,598 
372,980 

AO] of ereeeW NY ROTI eerie, crest ens certo Coch tice ho oD ce caren REET SEO BD OIE ee Oe eae Rh ore aoe Oey eee 17,418 
Dividendsenecelyedsuctolkcarryin o1chances) eee Cree Entec Eet eee ere ee Erect mer enr Entec ener ern ecee 6,337 
Proutonisaleohinvestmientsy eee ret remo Tee os ie ECE Ee ee Cee a on ee 691 
7,028 

ING UsLOSS eeeetee eR MATS NR IT Te scy RRC PaCS ere CUR eee near ot cee PA NN ror, Ng PRN NEP AM a Sects crancgisk auemchi esl oeucnartya omental 10,390 
Detictthnberinnine olsycara-car ratte meme ete CT eee ree Chere aI ee Sees PS en Ie Seer er nye 12,906 
23,296 

AdjUStinEntoOnprio;n years income) (INOtCD) xcaerotre acter cle tenssrevarerstoreie eet teretnsientie esi iciobein ere Mioeie ele eiacielciaeieeiere: eigeeaionienere oil 
Deficitwen drofey Car semua g pers a tucteceser Matec evece siete tered tes oreo RCE Reece aero Dae chee ca rec eva yar cue. Siar etuibhone Ia corens teen tese eee aS SY PA PAS) 


NEOUS TECTVEI Os 55 coconbeoauohedes donvacuOCDSGGOCORt 
Prepaidiexpensestand sundrycassetsssereaeeeiiicnioce cine 


Investment in public companies, at cost (market value, $100,779) 
(ONGCUEND heide Asana Goonee oatnis Dosa Om soon Deere ane 


Property and equipment, at cost less accumulated depreciation 
CINOUED) Seras nictescpieie © craves ears roeeis/eporeie micnewstin cies mraveiere’ere, Sars 


Deposit on purchase of properties (Note 3)................. 


Approved on behalf of the Board of Directors: 
Alexander H. Douglas (Director) 
Thomas M. Bradfield (Director) 


See accompanying notes. 


$ 25,364 
23,497 


242,891 


939,329 


4,000 


51,235,081 


LIABILITIES 
Banksindebtedness (Note i) Nm eritsiscclerieveistereteicle) setele einer $ 50,696 
Accounts payable and accrued expenses................-..-. 41,362 
Mortgages payablen(Note 4)j trier eriet tiie ieee 875,727 
Advances from Douglas Leaseholds Limited................ 290,017 
1,257,802 
SHAREHOLDERS’ EQUITY 
Capital: 
Authorized: 
30,000 Preference shares, $1 par value, 6% non-cumulative, 
voting, redeemable at a premium of 20% 
10,000 Common shares, no par value 
Issued: 
4 (COMMON, SHALES scstovers:s1e colores s/erhetueters steve erels os 4 
Defi Ch tire ro, shove ne etevarmvchetey oats mis @oaeraysy sues) eve ava etn erete cose Wisrayeteyeis (22,725) 
__ 2,721) 
$1,235,081 


See accompanying notes. 


DOUGLAS 
LEASEHOLDS 


FOR YEAR ENDING JUNE 30,1970 


JUNIPER 
INVESTMENTS 
LIMITED 


STATEMENT OF SOURCE 


AND USE OF FUNDS 
YEAR ENDED JUNE 30, 1970 


Source of funds: 
Operations: 
INetilossiccaecreceaccrroe ie con to IS 


Add back depreciation, an expense not 
requiring an outlay of funds........ 


Advances from parent Company......... 
IMortgasesproceeds ates cir teiieae 
Proceeds on sale of investments......... 


Funds obtained from bank.............. 


Use of funds: 


Acquisition of shares in Tru-wall Concrete 
co Borming Weimitedene rec nee ere 


Acquisition of property and equipment. . 
Principal payments on mortgages........ 
Deposit on purchase of properties (Note 3) 
Net changes in other assets and liabilities. . 


See accompanying notes. 


($ 10,390) 


34,598 
24,208 
1,504 
625,000 
8,992 


47,986 
$707,690 


17,252 
606,378 
32,775 
4,000 


47,285 
$707,690 


JUNIPER INVESTMENTS 
LIMITED 


NOTES TO 


FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 1970 


1. Investments in Public Companies, at cost: 


Market 
No. of (June 30, 
Company Shares Cost 1970) 
Tru-wall Concrete Form- 
ing Linvited\. 3 4:,.ec- 62,455 $238,893* $ 99,928 


Tru-wall Concrete Form- 
ing Limited Warrants @ 
$4.00 per share expire 


April sO P19 7 yerraer 24,000 1 1 
Sundry.gecrciecyeiviseterere 3,997 850 
$242,891 $100,779 


*Pledged as collateral for bank indebtedness. 


2. Property and equipment: 

In 1969, the Company bought, and since that date oper- 
ates, a service station and car wash. The statement of loss 
reflects twelve months of the operations of this service 
station and car wash. 

On February 1, 1970, the Company purchased land, build- 
ing and equipment in Woodbridge, Ontario for a total 
cost of $600,000. This property is leased to various tenants 
and is managed by the Company. 

The property and equipment consist of the following: 


Accumu- 
lated 
Deprecia- 
Cost tion Net 
Woodbridge: 
Lag soperorimaty 28 
BAcrcininin ecu $ 55,187 $ —  $ 55,187 
Building (290,000 sq. ft.) 550, 000 6,089 543,911 
Equipmentsrseijeresreners PH 7000 167 1,833 
607,187 6,256 600,931 
Toronto, service station 
and car wash: 
Land (approximately 2 
ACTES) jc ciseuerstauetoteveie sie 76,404 — 76,404 
Building 3... hiieecsnelc es 167,840 3,810 164,030 
Equipment. joins ese. 131,949 33,985 97,964 
376,193 37,795 338,398 
Total aarcissccpacie se misocte $983,380 $ 44,051 $939,329 


Basis of depreciation: 

The Company has adopted the sinking fund method of 
depreciation for buildings under which an increasing 
amount, consisting of a fixed annual sum together with 
interest computed at a rate of 5% per annum, is charged 
to income so as to fully depreciate the buildings over a 
35-year period. An adjustment has been made to the 
deficit account to record depreciation for 1969 on this 
basis. The effect of the change is a decrease in net loss for 
1970 in the amount of $11,800. 


Equipment is depreciated on a straight-line basis of 20% 
per annum. 


3. Deposit on purchase of properties: 


The deposit accompanied an offer by the Company to 
purchase four properties in Ontario at a total cost of 
approximately $600,000. The offer is conditional upon 
the Company being able to arrange satisfactory mortgage 
financing. 


4. Mortgages payable: 


Payable 
Payable After 
Within One 
Total One Year Year 
BP Canada Limited, due 
August 1, 1974......... $ 41,667 $ 10,000 $ 31,667 
1st mortgage, 
7% due August 1,1978. 87,074 13,259 73,815 
2nd mortgage, 
8% due March 14,1979. 179,986 4,381 175,605 
Ist mortgage. 
9% due February 1,1980 567,000 99,000 468,000 


$875,727 $126,640 $749,087 


The aggregate amounts of principal payments for the next 
five years are as follows: 


RYH connedcecoddasassenons $126,640 
WOH P enc mo sc npondeuodcboounor 52,836 
WB. cooos dconsbnanooe nts 54, 126 
OYE cocoon toanonosboposonas 55,642 
MS ccb i cococtonouhocen nes 48,961 


5. There is a loss carry-forward on an accounting basis of 
$29,753 which will be deductible in determining future 
accounting income taxes. 


6. Omission of 1969 figures: 

The Company commenced operations in March, 1969 and 
accordingly its fiscal year ended June 30, 1969 covered 
only a four month period. Therefore the 1969 figures are 
omitted from these statements as they would not be 
comparable. 


AUDITORS’ REPORT 


To the Shareholders of 


JUNIPER INVESTMENTS LIMITED 
Toronto, Ontario. 


We have examined the balance sheet of Juniper Invest- 
ments Limited as at June 30, 1970 and the statements of 
loss and deficit and source and use of funds for the year 
then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these financial statements present fairly 
the financial position of the Company as at June 30, 1970 
and the results of its operations and source and use of its 
funds for the year then ended in accordance with generally 
accepted accounting principles applied on a basis con- 
sistent with that of the preceding period, except for the 
change in the basis of accounting for depreciation as 
described in Note 2 with which we concur. 


LAVENTHOL KREKSTEIN HoRWATH & HORWATH 
August 18, 1970. Chartered Accountants. 


Design by BRUCE M. RAPP ASSOCIATES, TORONTO 
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JUNIPER INVESTMENTS LIMITED 


STATEMENT OF INCOME (LOSS) AND DEFICIT 


UNAUDITED 
Six Months Ended 
December 31 
1970 1969 

Sales and Rental Revenue......... $336,811 $ 61,665 
Material costs and expenses....... 278,015 59,315 
Interest on long-term debt......... 36,767 10,512 
Deprecialon sane cere setae etal 17,499 17,384 
Operating Income (Loss).......... 4,530 (25,546) 
Add: 
Dividends Received and Profit on 

sale of investments............. 2,498 5,431 
INEf Income: (Oss) sare. seit faeces 7,028 (20,115) 
Deficit at beginning of period...... 22725 12,906 
Deficit at end of period........... $ 15,697 $ 33,021 


STATEMENT OF SOURCE AND USE OF FUNDS 
SIX MONTHS ENDED DECEMBER 31, 1970 


SOURCE OF FUNDS 


Operations 

INGE TACOME 1. raattitete: Home siete tl sav otelocelewnterae aorers $ 7,028 

Depreciation. nm acsax sae otic narsecione beresictae 17,499 

Advances from parent company............. 25,000 

Funds obtained from bank.................- 70,304 
$119,831 

Usz oF FUNDS 

Acquisition of property (net).............065 $ 66,028 

Principal payments on mortgages............- 25,663 

Net changes in other assets and liabilities...... 28,140 


$119,831 
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INTERIM REPORT TO SHAREHOLDERS 


FOR THE SIX MONTHS ENDED DECEMBER 31, 1970 


DOUGLAS LEASEHOLDS LIMITED 


REPORT TO OUR SHAREHOLDERS 


Your Directors submit an interim report of operations for 
the six month period ended December 31, 1970, with 
comparative figures for the similar period last year. 


FINANCIAL 


Gross rental revenue and investment income for the period 
totalled $390,962, little changed from the $387,192 re- 
ported last year. Gain on the sale of real estate, however, 
increased to $35,178 from $24,428. In addition, your com- 
pany used the proceeds of monies received from expro- 
priations to purchase at market $91,000 of bonds for 
cancellation, which resulted in a gain of $10,010. 


Net income for the half year reached $101,958, an increase 
of 41% over re-stated earnings of $72,241 achieved in the 
comparable period last year. 


Per share earnings were 12.9¢ cormpared to a re-stated 9.1¢ 
in the first half of 1969. 


JUNIPER INVESTMENTS LIMITED 


Considerable time and effort has been spent on the develop- 
ment of this wholly-owned subsidiary, and it is therefore 
satisfying to report that Juniper is now operating profit- 
ably. In the period under review, on gross revenue of 
$336,811, Juniper Investments produced net earnings of 
$7,028, compared with a loss of $20,115 last year. At 
December 31, 1970 this subsidiary had invested over 
$1,300,000 in revenue producing properties and shares of 
Tru-Wall Concrete Forming Limited. In recognition of 
your company’s substantial (17%) interest in Tru-Wall 
Concrete Forming Limited, Mr. A. H. Douglas and Mr. 
T. M. Bradfield were elected Directors of Tru-Wall on 
October 15, 1970. With the resumption of dividends by this 
company, and increased rental revenue from properties 
acquired, we look for continued improvement in the earn- 
ings of Juniper Investments Limited. 


OUTLOOK 


Although the high cost of borrowing has created difficulties 
in many areas during the past year, it is gratifying to report 
that your company has continued to move ahead. With the 
recent easing in mortgage interest rates, we look forward 
with optimism to continued growth in the last half of the 
current fiscal year. 


On behalf of the Board of Directors 


Alexander H. Douglas 
February 19, 1971 PRESIDENT 


DOUGLAS LEASEHOLDS LIMITED 
AND ITS SUBSIDIARY 


CONSOLIDATED STATEMENT OF INCOME & RETAINED EARNINGS 


UNAUDITED 
Six Months Ended 
December 31 
1970 1969 

Rentaliincome:-eeneee eee eee $356,052 $356,952 
Less rent paid on leased stations... 68,710 69,290 

287,342 287,662 
Investment Incomes... eet 34,910 30,240 

322,252 317,902 
Interest on long-term debt......... 133,637 139,933 
Depreciation anes cieee ete eaerteere 23,445 23,482 
Other operating expenses.......... 76,400 65,017 
Income from operations........... 88,770 89,470 
Gain on sale of real estate......... 35,178 24,428 
Discount on prepayment of Ist 

Mortgage Bonds... 2........+ 10,010 —_— 

Income before Income Taxes...... 133,958 113,898 
Estimated Income Taxes.......... 32,000 41,657 
Net Incomene.acertcteccernineaets 101,958 72,241 
Net Income per share........ 12.9¢ 9.1¢ 


Retained Earnings at beginning of 
PeLIO sins sidasiecur ee ee ae 441,412 271,434 


Retained Earnings at end of period $543,370 $343,675 


STATEMENT OF SOURCE AND USE OF FUNDS 
SIX MONTHS ENDED DECEMBER 31, 1970 


SOURCE OF FUNDS 


Operations 
Net Income’; cvsreccen cae coma $101,958 
fds charges not requiring cash out- 

ay 
Depreciation and amortization..... $ 28,102 
Deferred income taxes.........5-8 14,000 42,102 
Cost of properties sold............ 46,422 
Decrease in accounts and mortgages 

receivable nance cen eee 97,372 
Net changes in other assets and 

liabilities Win tecicnrcsete settee 11,968 

$299,822 

Use oF FUNDS 
Sinking fund deposit.............. $ 42,003 
Increase in advances to unconsoli- 

dated wholly-owned subsidiary... 25,000 
Reduction in bank indebtedness... . 58,986 
Increase in investment in Auto 

Electric Service Company, Limited 35,083 
Principal payments on bonds and 

MOT Yagess-w-cvaiare welckaions etter seen 138,750 

$299,822 


JUNIPER INVESTMENTS LIMITED 
Statement of Income (Loss) and Deficit 
FOR THE SIX MONTHS ENDED DECEMBER 31,1969 


57,498 


87,211 


Unaudited 
Salesyareace ten tice rare ne 
Material costs and expenses ....... 59/315 
Interest on long-term debt ........ 10,512 
Depreciation ater crestrceisie sienna 17,384 
Operating losst ean cence cciraineine 
Less: 
RentalbReventiemsen memati 4,167 
Dividends’ received. \) seen cunnes 4,740 
Profit on sale of investments ...... 691 
INetMILOSS: ferketecvereraaiite siti Soecunrasaie « 


/ 29,713 , 


9,598 


20,115 


12,906 


$ 33,021 


The company has been inactive until the current fiscal year 


when business operations commenced in March, 1969. 


Sao” 
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INTERIM REPORT TO SHAREHOLDERS 
FOR THE SIX MONTHS ENDED DECEMBER 31, 1969 


DOUGLAS LEASEHOLDS.EIMUTED 
Report To Our Shareholders 


Your Directors submit an interim report of the Company’s 
operations for the first six months of our fiscal year ending 
December 31, 1969 with a comparison of 1968 results. 


FINANCIAL 

Gross revenue from our rented properties, dividends, and 
management fees totalled $387,192 compared to $371,522. 
Since we normally acquire properties for development as 
a revenue producing asset, profit from the sale of real 
estate is treated separately. In the six month period, profit 
from the sale of real estate was $24,428 down from 
$31,403 in 1968. 

Net profit after all charges and income taxes amounted 
to $58,836 compared to $55,123 in 1968. 


JUNIPER INVESTMENTS LIMITED 

We are pleased to report that this wholly-owned subsidiary 
is now approaching a profit position. It passed the break- 
even point in operations during the second quarter of the 
current year but after allowing for depreciation of $17,384, 
the net loss of Juniper increased to $20,115 for the half 
year, from $18,502 in the first quarter. Continued improve- 
ment has been shown since the end of December. 

———"_"-"-- 

NEW_ PROJECTS 
CARIBBEAN 

In late September 1969, we announced we had secured an 
option to purchase a Toronto based land development 
company, having industrial buildings located in Toronto 
and in addition, owning 169 acres of land in the Caribbean. 
We have decided not to exercise this option to purchase at 
this time but we are continuing negotiations with a large 
insurance company to become a 50% partner with us in 
this venture. 

WOODBRIDGE, ONTARIO 

The Company exercised its option to purchase the major 
portion of the assets of Robinson Cotton Mills Limited 
consisting of approximately 28 acres of Iand in Woodbridge. 
Located on the property is an industrial building of 290,000 
sq. ft. or approximately 7 acres under one roof, The major 
portion of the building is leased to one major chemical 
company on a net lease. The balance to a number of 
smaller companies. This transaction is expected to be 
completed in late February 1970. 

SHOPPING CENTRE — LEAMINGTON, ONTARIO 

The Company has entered into an agreement to become a 
_35% partner in a shopping centre to be constructed on 
a 12 acre parcel of land in Leamington, Ontario. 
Arrangements for a number of major tenants to occupy a 
department store, food store, etc. are in progress. Douglas 
Leaseholds Limited in addition to being a 35% owner will 
réceive a management fee for operating the centre. 
OUTLOOK 

Considering the above mentioned revenue producing assets 
that the company is acquiring and the expected realization 
from the disposal of certain real estate of the company, we 
are confident our year ending June 30, 1970 will show 
satisfactory increases in profits and in the value of our 
holdings. ————“‘i‘; O:C~:~ = i 


Zo Lex ~ 


On behalf of the Board of Directors 


Alexander H. Douglas 
February 25, 1970 PRESIDENT 


DOUGLAS LEASEHOLDS LIMITED 
AND ITS SUBSIDIARY 
Consolidated State ome & Deficit 
Unaudited 
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SIX MONTHS ENDED 
DECEMBER 31 


1969 1968 
Rental Income, oc.) een $356,952 $345,326 
Less rent paid on leased stations .. 69,290 69,816 
287,662 275,510 
Investment Income: s..cceenteesere 30,240 26,196 
© 317,902 ~~ 301,706 
Se as \ 
3 ———) 
Interest on long-term debt ........ 139,933 149,626 
Depreciation. “a ...ciatmeeeeae 52,887 51,198 
Other operating expenses ....... *. 65,017 53,562 
Income from operations ........... 60,065 47,320 
eee pane 
Profit on sale of real estate ....... / 24,428 / (Sues / 
Profit before income taxes ........ 84,493 78,723 
Estimated income taxes ........... 25,657 23,600 
sa Ss 2 
Net profit Santee eee eee eet [58,836 | 55,123 
Deficit at beginning of period ..... 144,169 187,088 
85,333 131,965 
Dividends”... tae ne eee — 26,250 
Cost of supplementary letters patent — 671 
Deficit-at end ofSperiodue eee: $ 85,333 $158,886 


Because of the nature of the company’s operations changes in 
working capital are not meaningful and accordingly a 
statement of source and application of funds has been omitted. 


